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AEROWAGTIC INSURAFCE.*
By Erii FKeal.

The birth of commersial aviation tao years ago presentsd the
problem of the application of the prinoiples of insurance to the
incinient aeronautic industry. This problem czmnot be soivad,
however, in a few months, nor even in a few years, since the nec-
essary statistlos are lacking.

Personpel.~ Most of the French scocident insurance oompanies
combined in 1919 in a "consortium" for +the purrose of handling
aviatioﬁ risks in oormon. The French compenies in general insure
aviators at the rate of 15% of the salaries Zor uamarried rilots
snl 25F for married pilo%s. Some ocompanies make a uniform rate
of 30% for pilots having the oivil liocemse class B and 22.5% for
oclass A. The charges for the non~flying rersornel are from 3 to
4.

As regards the flying personnel, it may be said that, though
the results have been thus far'relatively satisfactory, the margin
of profit has not been so large, that the premiums oan be corsii-
ered exorbitant. lorsover, aeronautic lrsurance muet be consid~-
ered in its entirety and while certain branches are profitadle,
others yleld only a deficit.

On the Peris-London line, for example, the lnsured losses

have exoeseded three mlllion francs in tro years, and the unlinsuredi

* From Premier Congrés International de la MNavigation Adrienre,
Tol. II, pp. 166-157, Paris, November, 1221.
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loasae a=ave amovnted to a like sum., The premiurs for the two
years 4id r.ot exceed two million franos. For this reason, most
insurance companles will not accsps aviatlon rigka.

Alroisrnes apnd seaplaneg.-— If all tne oconstructlon firms, esri-
21l navigation companies ard pllots were insured, tie result would
te ulte different. The premiums could then be redroed and tks
aexrial navigation comranies would aot nsed to inorease capitali
evezy six zonShe, in order to ofises taeir loases.

Becavse of the rational and far—-sighted pro;isions cf She
Franch regulations regarding the subeidizing of aviation eater-
trises, the Freroh companies hzve had a great advantage over thelr
slsters on the other side of the English Channel. They pay orly
two~-thirde of the nremiwms per alrplane end if ali we=se 1nsu~ed,
inatead of only a few, the premiums ocould be reduced one-half,

Moreover, the insurence sgalnst darage to the eirplansa
snould not be restrioted to aerial tramsroriation entsrrrises,
vhich comnstitute the normal risk, but insurance should be furnish-
2d oonstructors for covering thelr large hazerds In testlng alr-
»laznes of new deéign, in aocepting orders for Juantitr rroduotion,
onerating tralining schools, eto.

There is a very important volloy, covering all -ieks, &8 yet
out little known, whick will surely intersst airplane manufaotur-
ers. This molioy insures agpinst brsakdowns and burning of air-
n.anes and responsibllity toward third rariies for bodily or rater-

33l injuries during acceptance tests, eto., for a prealum of 3.3
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of *he vairve of the alrpiane per hour of flight. The hours od
£1lizht are added up onos & mon%; and the premivm »ald acoordingly.

Pagsengers.~ The individual insurance of pas3engers oauses
no diffioulty. The charge is 0.001 of the amount payable in oezse
cf deeth, rer single trip or stop on regular iinss. 1In thlis rol-
lor the pessenger or kis heirs are eptitled %0 ths indemrity, in
oa3e of any aviation acoident, whether or not the resvonsibllity
of %he carrier is involved. In practice, the transportztion cou-
panies have at their disposal books of insurance sertillcataas
enabling them to insure ths passenger, the amount of the indemrity
in case of deat: being detsrmired by the promium peld,

Uhile amaiting legislative enactments which shall relisve tae
aeriel companies of thair responsibility, in vhole or in part, it
should be borre in mind that ocertain companles may desire from
now on to cover themselves by insurance against posslible acsi-
dents to rassengers. They have two systems tc choose between,
nauely, to pay 10% of the prooceeds from the ssle of tickets, or
500 francs a year for each seat in each airvlane cepabie of osrry—
ing rassengers, and thls for a guaranty up to 109,C00 franss zer
Passenger ocarried,

llerchandige.~ Insurance on merchandise carzied by elr is mick
sheapsr tkhan when carried by other means. TFor exarpls, the ralte
iz 1.50 francs per thousand franos by alrplane, against 7 per

ti.ousand by train or boat. The charges nowv in effect arse:
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2.50 fr. per lOCO Paris-34ressburg, Brussels, Amstarcan;
6.00 " " " Parls-Pragus,
20,50 *® " " Paris~Varsaw;

3.00 " n "  Bayvonne-Biloeo;
1c.00 * " " Toulouse-Casablanoa;

3.50 " " " Toulouae-Bozdeaux.

Breakuge of fragile objecte and war rlseks can Te dsoversd uy
by speocial premiums.

Red: P ums.- 1% 18 S0 be desirzed that all avia
tion insureanoce premiums may soon be consideradly reducsd. Tiae
committee of Lloyd's in London is abcut to establisk an aviation
register simlilar to the well-known "Lloyd's Register of Stippirg,”
whioh will render it possible to estimate eaca risk and to furn-
ish suitable guaranties, based on complete Information concsrning
Tilots, alrcraft, repair shops, eto. It is to be desirad that
such organizations will come into existence in other countries as
soon as possible.

Special statistics of commercial aviation, w20se figures ars
clreedy muoh more favorable than those for war—tims or pre~vax
ariation, will ald greatly in bringing about acco-d betmeen ingur-
anos and asrial navigation companles and willi hasten tae advent o

reasonable and judiclously established charges.

Translated by the Wational Advisory Committse for Leronautica.



